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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS



PART I

ITEM 1. BUSINESS

Basic Business

History

Products



Markets

Customer Sales Focus

Product Engineering Focus



Operations

Vehicle Access Systems Technology LLC
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GLOBAL PRESENCE



STRATTEC de MEXICO

ADAC-STRATTEC LLC and ADAC-STRATTEC de MEXICO



STRATTEC POWER ACCESS LLC and STRATTEC POWER ACCESS de MEXICO

STRATTEC Advanced Logic LLC

Seasonal Nature of the Business



Vehicle List

2021 Vehicles



Emerging Technologies

Sources and Availability of RawMaterials

Patents, Trademarks and Other Intellectual Property

Dependence Upon Significant Customers



Sales andMarketing; Backlog

Competition

Research and Development

Customer Tooling



Environmental Compliance

Employees

Available Information

ITEM 1A. RISK FACTORS

Coronavirus or Other Health Epidemics –



Loss of Significant Customers, Vehicle Content, Vehicle Models and Market Share

Production Slowdowns by Customers –

Financial Distress of Automotive Supply Base –

Shortage of Raw Materials or Components Supply –

Cost Reduction –



Cyclicality and Seasonality in the Automotive Market –

Foreign Operations –

Cross-border Trade Issues or Tariffs –

Currency Exchange Rate Fluctuations –

Sources of and Fluctuations in Market Prices of Raw Materials –



Disruptions Due to Work Stoppages and Other Labor Matters –

Compliance Related to Regulations Related to Conflict Minerals –

Environmental, Safety and Other Regulations –

Highly Competitive Automotive Supply Industry –



Program Volume and Pricing Fluctuations –

Investments in Customer Program Specific Assets –

Warranty Claims –

Cyber Vulnerability –

Income Taxes –

Qualified Personnel –

Credit Facilities –



ITEM 1B. UNRESOLVED STAFF COMMENTS

ITEM 2. PROPERTIES

Location Type Sq. Ft.
Owned or
Leased

ITEM 3. LEGAL PROCEEDINGS

ITEM 4. MINE SAFETY DISCLOSURES



PART II

ITEM 5. MARKET FOR REGISTRANT’S COMMON EQUITY, RELATED STOCKHOLDERMATTERS AND ISSUER
PURCHASES OF EQUITY SECURITIES

ITEM 6. SELECTED FINANCIAL DATA

Fiscal Years
2020 2019 2018 2017 2016

INCOME STATEMENT DATA

(Loss) earnings per share attributable to
STRATTEC SECURITY CORPORATION:

Cash dividends declared per share
BALANCE SHEET DATA



ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF
OPERATIONS

Executive Overview



Focus and Strategy Going Forward

Results of Operations

2020 Compared to 2019





Liquidity and Capital Resources

Working Capital (millions of dollars)



Outstanding Receivable Balances from Major Customers

Cash Balances in Mexico

Cash Flow Analysis



Dividends

VAST LLC Cash Requirements

Future Capital Expenditures

Stock Repurchase Program

Credit Facilities



Inflation and Other Changes in Prices

Joint Ventures and Majority Owned Subsidiaries

Critical Accounting Policies

Liability for Uncertain Tax Positions

Other Reserves



New Accounting Standards

ITEM 7A. QUANTITATIVE ANDQUALITATIVE DISCLOSURES ABOUTMARKET RISK



ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

Page



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Opinion on the Financial Statements

Internal
Control� Integrated Framework (2013)

Change in Accounting Principle

Leases

Basis for Opinion



CONSOLIDATED STATEMENTS OF LOSS AND COMPREHENSIVE (LOSS) INCOME
(IN THOUSANDS, EXCEPT PER SHARE AMOUNTS)

NET SALES

GROSS PROFIT

(LOSS) INCOME FROM OPERATIONS

LOSS BEFORE BENEFIT FOR INCOME TAXES AND NON-
CONTROLLING INTEREST

NET LOSS

NET LOSS ATTRIBUTABLE TO STRATTEC SECURITY
CORPORATION

COMPREHENSIVE (LOSS) INCOME:
NET LOSS

TOTAL OTHER COMPREHENSIVE (LOSS) INCOME
COMPREHENSIVE (LOSS) INCOME

COMPREHENSIVE (LOSS) INCOME ATTRIBUTABLE TO
STRATTEC SECURITY CORPORATION

LOSS PER SHARE ATTRIBUTABLE TO STRATTEC
SECURITY CORPORATION:
Basic
Diluted

AVERAGE SHARES OUTSTANDING:
Basic
Diluted



CONSOLIDATED BALANCE SHEETS
(IN THOUSANDS, EXCEPT SHARE AMOUNTS AND PER SHARE AMOUNTS)

ASSETS
CURRENT ASSETS:

INVESTMENT IN JOINT VENTURES
DEFERRED INCOME TAXES
OTHER LONG-TERM ASSETS
PROPERTY, PLANT AND EQUIPMENT, NET

LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES:

BORROWINGS UNDER CREDIT FACILITIES
ACCRUED PENSION OBLIGATIONS
ACCRUED POSTRETIREMENT OBLIGATIONS
OTHER LONG-TERM LIABILITIES
SHAREHOLDERS’ EQUITY:



CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY
(IN THOUSANDS, EXCEPT PER SHARE AMOUNTS)

BALANCE July 1, 2018

BALANCE June 30, 2019

BALANCE June 28, 2020



CONSOLIDATED STATEMENTS OF CASH FLOWS
(IN THOUSANDS)

CASH FLOWS FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

FOREIGN CURRENCY IMPACT ON CASH
NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS

SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Cash Paid During the Period For:

Non-Cash Investing Activities:



NOTES TO FINANCIAL STATEMENTS

ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Risks and Uncertainties:

Significant Accounting Policies:



Principles of Consolidation and Presentation:

New Accounting Standards: Financial Instruments - Credit Losses

Financial Instruments � Credit Losses,
Derivatives and Hedging, and Leases

Leases

Derivatives and Hedging

Compensation-Stock Compensation

Income Taxes

Facilitation of the Effects of Reference Rate Reform on Financial Reporting

Fiscal Year:

Use of Estimates:



Cash and Cash Equivalents:

Derivative Instruments:

Fair Value of Financial Instruments:



Receivables:

Inventories:

Customer Tooling in Progress:



Property, Plant and Equipment:

Leases:





Supplier Concentrations:

Labor Concentrations:

Revenue Recognition:



Research and Development Costs:

Other Income (Expense), Net:

Warranty Reserve:



Foreign Currency Translation:

Accumulated Other Comprehensive Loss:



Accounting for Stock-Based Compensation:



Income Taxes:



INVESTMENT IN JOINT VENTURES AND MAJORITY OWNED SUBSIDIARIES



EQUITY (LOSS) EARNINGS OF JOINT VENTURES



CREDIT FACILITIES

COMMITMENTS AND CONTINGENCIES



INCOME TAXES





RETIREMENT PLANS AND POSTRETIREMENT COSTS



COMPONENTS OF NET PERIODIC BENEFIT COST:

WEIGHTED-AVERAGE ASSUMPTIONS:

CHANGE IN PROJECTED BENEFIT
OBLIGATION:

CHANGE IN PLAN ASSETS:

AMOUNTS RECOGNIZED IN CONSOLIDATED
BALANCE SHEETS:

CHANGES IN PLAN ASSETS AND BENEFIT
OBLIGATIONS RECOGNIZED IN OTHER
COMPREHENSIVE INCOME:



SHAREHOLDERS’ EQUITY



LOSS PER SHARE

STOCK OPTION AND PURCHASE PLANS



EXPORT SALES

PRODUCT SALES

SALES AND RECEIVABLE CONCENTRATION



Selected Quarterly Financial Data (unaudited)

Net Income (Loss)
Attributable to

Earnings (Loss)
per Share

Quarter Net Sales Gross Profit STRATTEC Basic Diluted
2020

2019

ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL
DISCLOSURE

ITEM 9A. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures



Management’s Annual Report on Internal Controls over Financial Reporting

Internal Control � Integrated Framework (2013)

Internal Control � Integrated Framework



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Opinion on Internal Control over Financial Reporting

Internal Control� Integrated Framework (2013)

Internal
Control� Integrated Framework (2013)

Basis for Opinion

Definition and Limitations of Internal Control over Financial Reporting



ITEM 9B. OTHER INFORMATION



PART III

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

ITEM 11. EXECUTIVE COMPENSATION

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED
SHAREHOLDERMATTERS

Equity Compensation Plan Information

Plan Category

Number of
common shares to

be issued
upon exercise
of outstanding

options,
warrants, and

rights

Weighted-average
exercise price of
outstanding
options,

warrants, and
rights

Number of
common shares

available for future
issuance under

equity
compensation

plans

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE

ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES



PART IV

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES



ITEM 16. FORM 10-K SUMMARY
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